Questions to my Chinese
Colleagues

Thierry Pairault
Research Professor (CNRS)

CNRS-CASS Joint Conference
on Social Sciences
Lyons — June 22-23, 2005

© Thierry Pairault 2004

« Private » entreprises and SMEs (1)
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« Private » entreprises and SMEs (2)
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« Private » entreprises and SMEs (3)

“Most private enterprises are SMEs, of
which 8 millions are in industry. An
increasing number of state-owned SMEs
are in the process of being privatized.”

ADB, Asian Development Outlook 2002,
http://www.adb.org/Documents/Books/ADQ/2002/prc.asp

<« What is a « private » enterprise in China?
<« What is the meaning of « privatized »?
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What is certain ! (1)

0 Privatisation:

B it does not necessarily refer to the
transfer of property from public ownership
to non public ownership. Thus,

Ef =X> FEF
NE =X> FhF

BUT

m It always mean a shift in management
from public law to private law
NELE => NEE or

=> FAEFE
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What is certain ! (2)

0 SMEs

m Are not necessarily privately-owned
nor privately-operated

BUT

® Every small and medium production
unit is not necessarily an enterprise
“MrEE"REF &I according to a
regulation issued in 1998.
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"MERZE"RRE T !
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CNRS-CASS Joint Conference © Thierry Pairault 2005

Classification of enterprises according to their funding
XTIl B EMREHME (2001)

ORZEedl: national- ==+ EIHEL
funded enterprises o SR
o BRPE(ELRM
o BXE®R
0%, B, aRRER: o HREMEAT
Overseas Chinese o BRNEIRAT
funded enterpl‘ises ® *[\%/Jfﬂ.k» private enterprises
o Hithimul
O S ez Rl
foreign-funded What does “private” mean ?
enterprises
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The so-called « private » sector

« Private » sector
REZ5T

Private enterprises

FaE

Individual entrepreneurs
sl

Partnerships
Sk

Self-employers

ME2E

Households
MK

(more than 8 workers)

Limited liability C°
BIRFIEAT

One-man Ited [iability C°
N AgEZE Rl

(no more than 8workers)

Partnerships
MAEIK
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Nothing is forever sure...
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Three postulates!

1) #A% = private

2) R# = non-governmental
3) e + RE

Is that to mean:

private NOT EQUAL TO non-governmental ?

xR AWK
WATER: LW

Editor in Chief: Yingqiu Liu

Executive Chief Editor: Yali Yu
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A definition ?

O RELF = RE&EF
hEREZFERME n°1, p. 9
O In its broadest sense, it only excludes all
those State-owned entreprises (what about
Staed-funded ones?), i.e. it should include
all foreign funded enterprises

O In its narrowest sense (ordinary sense), it
only include all those domestic funded
entreprises MEAIE P . FAELW ., &t

~RELW + il
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What are SMEs ? (1)

O Classification procedures :
® Ownership
0o SOE & non-SOE
o foreign funded & domestic funded

® Location = “Township and Village
Enterprises”

W Sector
0 overemphasis on industry

0 above designated size industrial
enterprises £EEE EMEU FIEES Tt
Al

=» No real classification by size
=» No real interest for small enterprises
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What are SMEs ? (2)

O Duisburg Working Papers on East Asian
Economic Studies n° 63 / 2002
http://www.uni-duisburg.de/FB5/VWL /OAWI
/ARBEITSPAPIERE/AP63.pdf

B Two criteria for industrial SME :
o Labour force : less than 500 workers
OR
0 Annual sales : less than 5 millions yuan
m 99.7% of all enterprises are SME

<« \What does this figure exactly mean?
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99.7% of what ? (1) 1€=10¥

O European Union (15 countries, 1996 figures
published in 2003) :

B 99.8% of all enterprises are SME (primary
sector excluded)

O Labour force : less than 250 workers
AND
o Annual sales / Balance sheet
B Annual Sales : less than 40 millions €
OR

B Balance Sheet Total : less than 27
millions €
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99.7% of what ? (2) 1€=42NT$=10¥

O Taiwan (1999 figures) :
B 97.7% of all enterprises are SME (primary
sector included)
®m Criteria [fie|
0 Manufacturing and extractive industries:
e Labour force : less than 200 workers

OR
e Annual sales : less than 10 millions NT$

O Trade, transportation and services:
e Labour force : les than 50 workers
OR
e Annual sales : less than 100 millions NT$
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Compa riSON (Europe, Taiwan and Mainland China)

Employment Annual sales

80%- 2 75% 80%-
70%  66% 70%:-
60%- 60%-
50%- 50%-
40%- 40%-
30%- 30%-+
20%- 20%
10%- 10%-
0%- 0%

Europe Taiwan  Mainland Europe Taiwan  Mainland

(UE15) Island China (UE15) Island China
M Larges entreprises B Small and medium entreprises
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Tentative breakdown by size and sector

Gevt RN BNV RIS pR v

et B NRAE R IriE (FIAT) — 2003

kB FR /R | ERAL KA Rl /NEL
PNIDNAE S PN 20005 LL . |300-2000LL 300LL
TolkARk A Ji7G 30000 LL_E 13000-30000LAF  |3000L4
WA | Jiot 40000 &% L 14000-40000LLF  |4000LL F
ENIINGE - PN 300042 LL I [600-3000LL 600LLF
LAY | Ji7G 300005 LL_E 13000-30000LL F  |3000L4
PR | Jiot 40000 L = [4000-40000LL F  |4000LL F
. PNIINZE SN 200 5 LA I 100-200LL F L00LAF
HERMEANY | . . . .
YA JJJG 300004 L 13000-30000LLF  |3000L4F
S el }%\lkﬁméﬁ( )\ﬁ 500]}0)% 100—500L;LT‘ IOOLLL‘T
5 A JiJt 15000 % LA | [1000-15000LLF |1000LL
Bl N S N E PN 30005 L E |500-3000LL 5004~
N4 Lkl Jiot 300004 L I 13000-30000LLF  |3000LAF
PNIFNAE- S PN 1000 % LA E - ]400-1000LL 400LLF
IS . X X \
YA JI7G 300004 L 13000-30000LAF  |3000LLF
e g e LA LI FNE (8 PN 800 A& LA I~ 400-800LL F 400LLF
Al ek JiJt 15000 % LA I [3000-15000LL F  |3000LL
http://www. stats. gov. cn/t jbz/qvhxbz/t20030528 80450. htm
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Questions

*"What about the ability to operate
such a complex set of criteria?

*"What about the need to operate such
a complex set of criteria?

*"How to foster cross-country studies to
test policies to be launched?

*"Why SME are the bottom end of a
size classification obviously organised
to carry out policies fostering larges
enterprises?

CNRS-CASS Joint Conference © Thierry Pairault 2005




